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OFFICE OF 

THE NORTHERN OHIO TRACTION & LIGHT COMPANY 




Akron, Ohio. 
April 7, 1923. 


To the Stockholders: 

The Board of Directors submits the following report covering the operation 
of your properties for the year ended December 31, 1922, together with com¬ 
parative statement of income and expenses for the two preceding years. 


Gross Earnings: 

Railway Department. 

Electric Department. 

Total . 

Operating Expenses and Taxes : 

Operating Expenses. 

Taxes . 

Total . 

Gross Income. 

Interest and Other Fixed Charges . . . . 

Net Income Available for Dividends and 

Depreciation . 

Dividends on Preferred Stock. 

Balance . . 

Ratio of Operating Expenses to Gross 

Earnings.. 

Ratio of Operating Expenses and Taxes to 
Gross Earnings. 


1922 

1921 


1920 

$5,640,132.40 

$5,376,818.82 

$ 

7,280,396.04 


3,214,476.44 


3,629,234.20 

$9,263,152.47 

$8,591,295.26 

$10,909,630.24 

$6,168,531.20 

$5,941,701.86 

$ 

7.894,648.55 

668,000.00 

544,250.00 


636,000.00 

$6,836,531.20 

$6,485,951.86 


16 

od 

1 

od 

$2,426,621.27 

$2,105,343.40 

$ 

2,378,981.69 

1,356,238.73 

1,325,673.21 


1,027,639.14 

$1,070,382.54 

$ 779,670.19 

$ 

1,351,342.55 

374,592.33 

336,892.57 


327,073.50 

$ 695,790.21 

f 442,777.62 

$ 

1,024,269.05 

66.59% 

69.16% 


72.36% 

73.80% 

75.49% 


78.19% 


SERVICE RENDERED 

Improved conditions during 1922 in the territory served caused increased 
service demands upon your Company with the result that substantial gains 
in business over the previous year were made by both the Railway and 
Electric Departments. The largest gain was in the Electric Department, its 
sales of electricity increasing from 102,681,834 kilowatt hours in 1921 to 135,- 
397,186 kilowatt hours in 1922—an increase of 32,715,352 kilowatt hours or 
approximately 32%. The Electric Department also added 5,393 new customers 
including 2,071 acquired through your Company’s purchase of the electric 
department of The Kent Water & Light Company. 

Comparative figures showing service rendered during the past five years 
by the Railway and Electric Departments, are as follows: 


Revenue Passengers Carried 


Calendar 

City 

Interurban 

Electric Sales 

Electric 

Years 

Systems 

Systems 

in K.W.H. 

Customers 

1918 

45,217,915 

16,835,927 

113,716,277 

24,990 

1919 

61,289,852 

17,755,171 

138,679,216 

32,007 

1920 

68,903,885 

20.876,115 

148,081,253 

38,438 

1921 

47,799,437 

16,820,442 

102,681,834 

40,103 

1922 

50,632,248 

17,117,064 

135,397,186 

45,496 
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TRACK MILEAGE 

Miles of Track Operated-170.93 

Miles of Single Track Operated-245.04 

ADDITIONS AND IMPROVEMENTS 

During the year, your Company expended $1,338,795.12 for additions and 
improvements to its property, this amount being divided about equally between 
the Railway and Electric Departments. The more important expenditures in the 
Railway Department included the laying of 4,300 feet of double track on the 
recently completed North Hill viaduct and approaches in Akron; the replace¬ 
ment of 4,500 feet of double track with heavier rail, 1,800 feet of which was on 
West Market Street, Akron, from Howard Street to West Street, and 2,700 feet 
on Main Street, Bedford, from Columbus Street to Solon Road; and the con¬ 
struction of 6,400 feet of double track on the Canton-Massillon interurban line. 
In addition to making these extensive track improvements, your Company pur¬ 
chased twenty-four passenger motor busses for operation in Akron over routes 
in territories not theretofore furnished with transportation service. It also 
purchased four “trailer” cal's for freight and express service. 

Expenditures in the Electric Department included the installation of six 
miles of 22,000 volt transmission line from the South Akron substation to the 
substation at Barberton to provide better service and to be able to take on new 
power customers, the construction of a new 3,800 volt feed line from the High 
Street substation, Akron, to the Portage Path residence district and the installa¬ 
tion of 6,000 feet of underground conduits in Akron. In addition to the fore¬ 
going, large expenditures were made for pole and wire line extensions, cus¬ 
tomers’ meters, etc. 

In October, 1922, your Company purchased the electric distribution system 
of The Kent Water & Light Company which furnished service to 2,071 customers 
in the City of Kent and vicinity. Prior to this acquisition, your Company 
supplied power on a wholesale basis to The Kent Water & Light Company. 


A NEW SUPER-POWER SYSTEM 

In order further to improve its service to the public and to provide for the 
fast growing requirements of the territory served, your Company recently com¬ 
pleted arrangements with The Cleveland Electric Illuminating Company for the 
purchase on a favorable basis of a large supply of electric current. This current 
will be transmitted from Cleveland to Akron and vicinity over a high-tension 
line which is now being rapidly constructed. The Cleveland Company is build¬ 
ing the section of the line extending from its East 70th Street Station to the 
southern boundary of Cuyahoga County and from that point your Company will 
complete the line into Akron at an estimated cost of $750,000. This line will 
connect with the high-tension line now built and in use from Windsor, West 
Virginia, to Akron and upon the completion of construction work planned by 
other companies will form a part of a great super-power system that will link 
together practically all of the industrial centers of Eastern and Northern Ohio. 
With this additional power, Akron, Kenmore, Barberton and the surrounding 
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territory will have an abundant and dependable supply of electricity to draw 
upon for their industrial development. The ability of your Company to supply 
power as it may require it in excess of that which it generates in its own plants, 
eliminates to a considerable extent the necessity for making a large fixed invest¬ 
ment in reserve generating facilities. 


FINANCIAL 

In March, 1922, your Company created a mortgage on its properties of the 
modern flexible type so that it might more readily finance its requirements. 
This mortgage provides for the issuance of bonds thereunder in series bearing the 
same or different rates of interest, dates, maturities, redemption privileges and 
such other distinguishing features as may be determined necessary by the Board 
of Directors to meet general financial conditions at the time of the original issue 
of each series. Issuance of bonds is subject to the restrictive provisions of the 
Mortgage, which include the stipulation that bonds may not be issued in excess 
of 75% of actual and reasonable expenditures for permanent extensions and 
additions to the properties and then only when certain earnings requirements are 
met. A total of $10,588,000. in principal amount of these General and Refund¬ 
ing Mortgage 6% Bonds, Series A, due March 1, 1947, was issued and sold dur¬ 
ing the year and the proceeds used to pay $1,145,000. of First Mortgage 5% 
Bonds of The Canton-Akron Railway Company which matured on March 1, 
1922; to retire by redemption the entire outstanding issues of Six-Year Secured 
7% Notes due June 1, 1926, amounting to $2,454,200., $800,000. of Serial Car 
Trust 8% Notes and $60,471.76 of Serial Car Trust 6% Notes; to retire by 
purchase $2,809,700. of Seven-Year Secured 6% Notes due June 1, 1926; to 
provide for payment at maturity of $564,000. Canton-New Philadelphia Rail¬ 
way Company First Mortgage Bonds, due February 1, 1923; to pay the floating 
indebtedness of your Company and to reimburse its treasury for the cost of 
additions and improvements to the property. 

Favorable progress was made by your Company in extending the sale of 
7% preferred stock to its customers, a total of $698,400. (in par value) be¬ 
ing sold during the year for cash or on the partial payment plan. By December 
31 the number of stockholders had increased to 3,430. This number compares 
with 2,107 on December 31, 1921, or an increase of approximately 63%. 

The policy of selling stock to its customers will be continued by the Company 
during 1923, and it is confidently expected that the number of stockholders so 
secured will be greatly increased by December 31 next. The sale of preferred 
stock locally enables your Company to finance a portion of the necessary addi¬ 
tions and improvements to its property and at the same time allows its customers 
and other residents of the communities served to invest in a security yielding 
an attractive rate of return. This policy also establishes a greater co-operative 
relationship with the public based on the principle of mutual interest with 
benefits to all concerned. 

The combined result of this customer ownership policy and the creation of a 
General and Refunding Mortgage (which provides for the major part of its 
financing) has improved your Company’s credit position, thereby assuring its 
securities of a high rating among investors. 
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FAST FREIGHT SERVICE 

Because of the industrial growth throughout northern Ohio and the con¬ 
sequent demand for quick transportation of freight your Company inaugurated 
a fast freight service over all lines of its railway system, effective April 1, 1922. 
The development of this business has been appreciated by local shippers and 
the results obtained have been decidedly satisfactory. It bids fair to become 
one of the most important parts of the transportation service rendered by your 
Company. Beginning with nineteen freight cars, it has been found necessary 
to order additional equipment for early 1923 delivery to take care of the in¬ 
creased traffic demands. Operating agreements have been made with various 
connecting lines for the handling of freight throughout the greater part of Ohio, 
Western New York, Eastern Michigan and points on the New York, Chicago and 
St. Louis Railroad as far west as Chicago. This freight service is in addition to 
the express service in operation on your Company's system for many years, 
and provides a new source of revenue capable of considerable development. An 
“over night delivery" service is rendered to many communities, the trains being 
operated on a night schedule which does not interfere with the regular passenger 
interurban service. 


PENSION DEPARTMENT 

This department had on hand December 31, a total of $46,835.94 in cash and 
investments—an increase of $1,824.84 over 1921. During the year, two of the 
ex-employees on the pension pay-roll died leaving forty-nine participating in the 
pension benefits, no additions to the list having been made in 1922. 

GENERAL 

The management of your Company has not as yet been able to agree with 
the Authorities of the city of Akron as to the form and substance of a new street 
railway franchise to take the place of franchise expiring in February, 1924. 
By agreement with the Authorities ratified by the electors in August, 1922, 
your Company was allowed to continue charging a five cent fare in the city of 
Akron in lieu of the old franchise agreement providing for a fare of six tickets 
for twenty-five cents and twenty-five tickets for one dollar. This increase in the 
rate of fare while helpful has not been sufficient to enable your Company to earn 
a proper compensatory rate of return on Akron city property. 

In view of the fact, however, that the Company is willing to give the City 
Authorities wide control over the character of service rendered and the improve¬ 
ments and extensions necessary to be made in order to properly serve the com¬ 
munity—and in view of the fact that the fast growing city of Akron needs addi¬ 
tional transportation facilities and service which can be best provided and 
rendered by your Company—there can be no doubt as to an ultimate agreement 
being reached, satisfactory to the City and to your Company as well. 

In the Electric Department, a one year street lighting contract was made 
with the city of Akron and an agreement also was entered into with the Akron 
Authorities covering rates to be charged for a period of five years for commercial 
and residential electric light. 

The year 1922 witnessed a general industrial improvement in the territory 
in which your Company operates. The effect of this improvement was reflected 
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in greatly increased service demands upon your Company, and although earn¬ 
ings of the Akron street railway system were unsatisfactory, more favorable 
showings were made by the other departments of the business with the result that 
net earnings were considerably larger than in the previous year. 

Operating results for 1923 naturally will be influenced by the state of gen¬ 
eral business conditions and at present these are favorable with prospects for 
their continuance throughout the year. Your Company should benefit from this 
situation as the many additions and improvements made to the property last 
year, have greatly strengthened its ability to handle a large volume of business. 

The books of account, cash, etc., of your Company have been examined and 
verified by Messrs. Arthur Andersen & Co., Accountants and Auditors, and their 
Certificate of Audit is included in this report together with Statement of In¬ 
come for 1922 and Balance Sheet as of December 31. 

The officers and employees of your Company have rendered faithful and 
efficient service during the past year and their efforts in behalf of the public and 
the stockholders are appreciated by the directors. 

By Order of the Board of Directors. 

B. C. COBB, 


President. 
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Telephone Murray Hill 1190 

ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 

MEMBERS AMERICAN INSTITUTE OF ACCOUNTANTS 


NEW YORK 
CHICAGO 
MILWAUKEE 
WASHINGTON 


NATIONAL CITY BUILDING 
17 EAST FORTY-SECOND STREET 


New York, March 27, 1923. 


To the Stockholders of 

m The Northern Ohio Traction & Light Company 

We have audited the books and records of THE NORTHERN OHIO TRAC¬ 
TION & LIGHT COMPANY for the year ended December 31, 1922, and we here¬ 
by CERTIFY that, in our opinion, the attached Balance Sheet and Income and 
Surplus Accounts correctly reflect the financial condition of the company at 
December 31, 1922, and the results from operations for the year ended that date. 

(Signed) ARTHUR ANDERSEN & CO. 

Accountants and Auditors. 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
BALANCE SHEET 
December 31, 1922 

. « 


ASSETS 


Property, Plant and Equipment —General Account.$38,975,027.79 

Investments in and Advances to Affiliated and other Companies . . 238,042.55 

Special Deposits and Funds: 

Deposit to Retire The Canton-New Philadelphia Railway 
Company First Mortgage Bonds due February 1, 1923, 
including Interest to Maturity.$578,100.00 

Sundry Deposits and Funds ....... 1,515.20 

Bond Discount and Expenses in Process of Amortization . 

Deferred Charges and Prepaid Accounts : . 

Unexpired Insurance.$ 26,299.21 

Sundry Deferred Items ....•••• 34,651.14 60,950.35 


579,(?15.20 

1,928,672.16 


Due on Subscriptions to Capital Stock : 

7% Cumulative Preferred Stock.$190,901.07 


Common Stock. 

899,910.00 

1,090,811.07 

Balance Due on Contract for Sale of Property . 


225,000.00 

Current Assets : 

Cash and Working Funds. 

$286,226.42 


U. S. Certificates of Indebtedness. 

200,625.00 


Cash Deposited for Matured Bond Interest and Preferred 
Stock Dividends (per Contra) ..... 

187,088.75 


Accounts Receivable (Less—Reserve of $18,847.09) . 

496,319.41 


Notes Receivable. 

33,711.67 


Materials and Supplies. 

812,215.77 

2,016.187.02 


$45,114,306.14 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
BALANCE SHEET 
December 31, 1922 

LIABILITIES 


Capital Stock : 

6% Cumulative Preferred 
Issued 


Less—Deposited as collateral 
to secured notes . 

7% Cumulative Preferred 

Issued. 

Subscribed but Unissued . 


$4,83S,000.00 

225,000.00 $ 4,613,000.00 


$1,700,500.00 

260,000.00 


1,960,500.00 




Common Stock 
Issued 

Subscribed but Unissued 


$9,000,100.00 

999,900.00 


10,000,000.00^ $16,573,500.00 


Funded and Secured Debt (Details on Page 13) 

Deferred Liabilities : 

Paving Assessments. 

Customers’ Deposits. 

Current Liabilities : 

^ Audited Accounts and Wages Payable . 

Notes Payable. 

Bond Interest and Preferred Stock Dividends Payable 

(per Contra) . 

Accrued Interest. 

Accrued Taxes (Federal Income Taxes subject to re¬ 
view by Treasury Department) 

Workmen’s Compensation Awards 
Sundry Current Liabilities. 

Reserves : 

Depreciation. 

Injuries and Damages—Subject to adjustment depen¬ 
dent upon ultimate requirements to settle pending 

claims. 

Sundry Reserves. 

Premium on Preferred Stock . . 

Surplus . 


$ 180,213.17 
151,128.93 


22,371,000.00 


331,342.10 


441,481.70^ 

50,000.00-' 


187,088.75 - 
342,871.85'' 


242,599.70 




34,953.73 
44,859.45 ^ 1,343,855.18 


$ 3,358,093.17 


36,492.50'' 

41,000.00' 3,436,185.67 


43,590.00 

1,014,833.19 


$45,114,306.14 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 

INCOME ACCOUNT 

For the Year Ended December 31, 1922 
and 

SUMMARY OF SURPLUS ACCOUNT 

1? 


Gross Earnings: 


INCOME ACCOUNT 


Railway Department 
Electric Department 

Total Gross Earnings 
Operating Expenses and Taxes . 


$5,640,132.40 

3,623,020.07 

$9,263,152.47 

6,836,531.20 


Net Earnings . 

Interest and Other Fixed Charges 


Net Income Available for Depreciation and Dividends 


$2,426,621.27 

1,356,238.73 

$1,070,382.54 


SUMMARY OF SURPLUS ACCOUNT 


Surplus— January 1, 1922 . 

Net Income Available for Depreciation and 
Dividends, Year Ended December 31, 1922 
(as above) . 

Deduct: 

• Dividends on Preferred Stock . $374,592.33 
Provision for Depreciation . 350,000.00 


. $ 700,664.47 


$1,070,382.54 
_ 3 

** ? ^ 7 q I 

724,592.33 345,790.21 


$1,046,454.68 

31,621.49 


Deduct—Sundry Surplus Adjustments 
Surplus—December 31, 1922 


. $1,014,833.19 
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THE NORTHERN OHIO TRACTION & LIGHT COMPANY 
FUNDED AND SECURED DEBT OUTSTANDING 
December 31, 1922 


The Northern Ohio Traction & Light 
Company: 

Rate 

Maturity 

Held 
by Public 

_ First Lien and Refunding Mortgage 

Gold Bonds. 

5% 

Aug. 

1 , 

1956 

$ 4,616,000.00 

General and Refunding Mortgage 
Gold Bonds. 

6% 

Mar. 

1 , 

1947 

•10,538,000.00 

__ Seven-Year Secured Gold Bonds 

6% 

June 

1 , 

1926 

f 1,912,000.00 

First Consolidated Mortcraffe Gold 
- Bonds. 

4% 

Jan. 

1 , 

1933 

2,223,000.00 

_ First Consolidated Mortgage Gold 

Bonds . 


Jan. 

1 , 

1933 

996,000.00 

The Canton-New Philadelphia Railway 
Company First Mortgage Bonds . . 

5% 

Feb. 

1 , 

1923 

t 564,000.00 

The Canton-Akron Consolidated Rail¬ 
way Company General Consolidated 
Mortgage Gold Bonds. 

5% 

Jan. 

1 , 

1933 

772,000.00 

The Northern Ohio Traction & Light 
Company Secured Notes. 

7V 4 % 

Dec. 

1 , 

1928 

§ 750,000.00 


Total Bonds and Notes Held by Public.$22,371,000.00 


* Secured by deposit of $10,139,500.00 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage 5% Gold Bonds; $564,000 additional bonds will 
be pledged upon discharge of mortgage securing Canton-New Philadelphia Railway 
Bonds, due February 1, 1923. 

t Secured by deposit of $2,390,000.00 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage 5% Gold Bonds. 

t Special deposit made to retire these bonds at maturity. 

§ Secured by deposit of $637,500.00 of The Northern Ohio Traction & Light Company 
First Lien and Refunding Mortgage 5 7c Gold Bonds and 2,250 shares of 6% Preferred 
Stock. 


# 


o 
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Gorge Hydro-Electric Plant—Akron 



Three-Car Train Operated in Fast Freight Service 


















View q£ New North Hill Viadnet—Akron 
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Gorge Power Home—Akron 
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